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Q.e-!-h. f d,c-!s",-e".n. - Rg g p o nse to I nq u i ry a bo' $A n d siafu d

From:
To:
Date:
Subject:

Hi-

Beth Ericksen
ep7@xmission.com
121121200611:56:59 AM
Response to Inquiry about bond status

ln response to your inquiry regarding the status of the permits, I have looked at the following permits thus
far:

Penney's Gemstones, LLC:

Little Spot, 510271024, $9S00/LOC administered by the BLM

Sliver, S/001 /035, $0.00

Pretty in Pink, SlO271073 $3000/LOC administered by the BLM

White Tiger, 5/0271093 $1800/LOC administered by the BLM

Lost Gems, 5/001/056, $3000/LOC administered by the BLM

Sliver 3/4 M/001/057, $20,000/LOC administered by the BLM

FantasyLand Jasper 5/0271096 $0.00

Lucin, 5/003/034 $0.00

ertn! Parueq

Carol Mine (Earth's Partners), 5/001/064, 90.00

Rapunzel, 5/023/083 (Earth's Partners) 90.00

Munchkin 1,2,3 (Earth's Partners) $2700.00 LOC administered by the BLM

I don't find a permit under David Penney in the data base.

Actions reouired:
For each LOC including the one for $50,000, DOGM must be co-named (cobeneficiary) on them. Your
bank, Utah lndependent Bank, should contact me for instructions.

For each permit that has no bond, you must contact the DOGM lead associated with the permit. A bond
amount will be determined based on your disturbed area. Even the bonds that are being administered by
the BLM may be inadequate. For Juab and Beaver county sites, call Mr. Tom Munson, bot sga 5321, for
Box Elder, contact Lynn Kunzler, 801 538 5310

A reclamation contract is required for each site. This contract will be emailed to you. Please confirm the
email address you would like to receive it at.

lf you have any questions, please contact me. In the meantime, please contact your bank and
have them contact me to amend the LOC. In addition, contact the appropriate lead to discuss any
additional requirements to adjust the permit and bond amount.

Thanks,
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the InteUnited States Department of rror

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:

3809
(rj'r-924-OA)
UTU-70615. et al.

CERTIFIED MAIL--Return Receipt Requested

August 12,2004

Notice Operations: UTU-70615
UTU-70660
wu-75877
UTU-75878
wu-18293

Nationwide Bond Amount: $50,000

DECISION

Obligor/Operator:
David Penney
Penny Gemstones
P. O. Box 312
Beaver. UT 84713

Financial Institution:
Utah Independent Bank
P. O. Box 1030
Beaver.W 847L3

Nationwide Financial Guarantee Accepted to Cover Additional Notices
Notices Extended

You filed notices extending 3809 notices UTU-70615, UTU-70660, UTU-75877,WrJ-75878
and UTU-78293 with the Fillmore Field Office, Bureau of Land Management (BLM). The
reclamation cost estimate is determined to be as follows:

3809 Notice
U"ru-70615
UTU-70660
wu-75877
u"ru-75878
I-JTU-78293

Total:

Reclamation Cost t

$lpoon--t" a3f.on3 * Ra Tu.dzel
$9,SOO.OO - s'/azz laz( ' L; ir/e- 57or

$Z,OOO.OO 51o zt /oeG - fe4atqsl La'^J
$3,000.00 - sloilla,13 - psu,ffi -'* Qi *€
$1.800.00* sloeTla7t - wL,fe- i4xa

$18.200.00

This office accepted a nationwide bond in the form of a letter of credit (LOC) in the amount of
$50,000 effective July 14, 2003. A total of $26,000 is obligated for 3809 notices IITIJ-71326,
U'tU-78613, and UTU-79746 in Utah.
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The nationwide financial guarantee is accepted as of August I1,2004,to cover notices UTU-
7 0615, ll"tu-70660, UTU-75 877, UTU-75878, and UTU-7 8293. Accordingly, notices UTU-
70615, UtU-70660,I-nU-75877, UTU-75878, and UTU-78293 are extended until January 20,
2005.

The bond covers operations conducted by or on behalf of the obligor/qperator for 3809 notices
IJIU-71326, UTU-78613, UTU-79746. U'rU-70615. UTU-70660. UTU-75877. UTU-75878.
and UTU-78293.

The pledge for the bond is a LOC written by the financial institution named above. The LOC
will be retained in this office until all terms and conditions of the operations have been fulfilled
or until a satisfactory replacement bond has been accepted. The LOC will be returned to the
financial institution when this office determines that the bond is not longer required.

The LOC will continue indefinitely in the absence of notice from the financial institution of its
determination not to renew the letter. Such a notice must be received in this office at least 90
days prior to the original expiration date of May 28, 2004, or the automatic extension dates
falling on the same day in subsequent years. A copy of such notice also should be provided to
the obligor, who would then be responsible for providing a replacement security to the BLM.
Unless the obligor provides a satisfactory replacement bond at least 30 days prior to the then
fixed expiration date, BLM will demand that the financial institution pay the full amount of the
credit to ensure continuing bond coverage of the obligor. Any such funds thus obtained will be
retained as long as none are required to correct defaults, until the bond is no longer required or
until replacement bond coverage is accepted by the BLM.

The bond will be maintained by this office. The bond constitutes coverage of all operations
conducted by or on behalf of the obligor on Federal lands (nationwide). The bond provides
coverage of the obligor where that obligor has interest in, and/or responsibility for plans of
operations or notices on public lands issued under the authority of any of the Acts cited on the
bond.

A total of $44,200 is obligated to the 3809 notices in Utah. A total $5,800 remains available for
other 3809 notices/plans nationwide. If you have any questions concerning the bond, please
contact Opie Abeyta at (801) 539-4123.

JAMES F, KOHLER

James F. Kohler
Chief. Branch of Solid Minerals

cc: Ed Ginouves, CCFO (UT-040)
Sheri Wysong, FFO (tlT-010)
Terry Snyder, USO Gn-923)
Joelle Burns, UDOGM
1594 W. North Temple, Suite 1210
Salt Lake city, uT 84II4
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Plan of OperationVl.Iotice

KNOW ALL IVIEN BY THESE PRESENTS, THAT

'opsationvnoticc ciled above, urd the

,)

UMTED STATES
DEPARTMENT OF T}IE INTERIOR

BTJREAT' OF LAITTD MANAGEMEI.IT

SURFACE MANAGEMENT PERSONAL BOND
. lg otUot 

-10,_I_E72, 
as amended (30 U,S.C.22-54)

Act of Octobe_r 21, 1976, qs anun&d (4J U.S.C.IZ32-35; l7g2)
Act of Septemtun 13, 1982 (31 U.S.C.9301 a seq.)

Ad of Septembcr2T, I9E8 (102 Stu. 1776) '
(Aa of April 16, 1993,43 U.S.C,299)

RECEI

Statewide

AUG 17

DIV OF OIL GA

(Name of State, if applicablc)
Nationwide @

lbe princip{, pYsuTt b 0re authority confened by Section I of the Act of Sepember 13, I982 (31 U.S.C. 9303), does hereby constirute and appoint &c
S€cffiry of the Interior tro act as hisruorney-in'fact for the purpose of negotiiring the cash, leuen of credit, saviogs accounts, certificatcs of ddposif or
securities. Thc intcrcst accruiE 

-oo.the 
Uniled luaq securitics. cash, or other instnrmens givcn above, in the abseirce of any defauh in 0re perfirmalrce

9f-anf of tm cottditipls, or stiputations sct forth in this bond, the plan of operarionVnoticclmust Ue paia to ttr prirrcipat. The prircipat trciUy, fm any
hcirs' execurcm, admini5g6oo, successon, and assignees, jointly and severally. ratifies and confirmi whatever'fre Sirtewy wltl Co Uy virtui of rhcsi
pr€seils.

'opsattons/noticc. ciled above, ud the regulations at 43 CFR Subpart 3809 and Subpan 3E02, In the case of any dehult in"he perfonnimcCof the
con{itiolu a1d stiitllatigns of such-underrakin-g, it is aggee! that the Secretry will havi futl powq ro assign, appropriae;.apply, or raisJer ftc dcposit, or
any pdron tncllor,,!o $e satlstactlon of 8ny damages, reclamation. asse$rnents, pena.lties, or deficiencies arising by reason of such-default '

lhe Sccretary will ransfer this deposit for the faithful performance of any and all of the conditions and stipulations as set forth in this bond the
opration9.notiec, ciled above, urd the regulations at 43 CFR Suboan 3809 and Suboart 3802 In the cise of,anv rlefauli'in"the'oetfcffiinci

is bond" the plan
perfoniriurce'of r

rof
tbe

i,'ixnt inrri$ thaict;f, lo'thb sarisfaction' of-e6
,:: ' I : '.'-., .: \t . 

"

geed that the Secretry will have full powq to assigU appropriatc;.apply,
reclamation. asse$rnents, pena.lties, or deficiencies arising by reason of s

, ,BgNe.COilDtT,lONS;,:.. ;.

l. \YIEREAS rhe priacipal hss an intrrcst in a mining clain{ql,,arurit(.ibj,ffiiifitf A;:ruponsibitity for
mining claim(t),, millsit{s), tunnct sitc(s) q public lands under the Acts cited in the oo*ndi 8nd

2. WHEREAS 0re pnrrcrpal has filed an acc4table notice wi& the Unitod States Department of the Interior and/or roccived approval n om rtre UnlrcO 
'

Staes Departmcnt of the Interior of dre plan of operations cited above and said pian of operations/notice contains aertain sripulations and conditions;
and 

:

3. WnEneaS the principal bereby waives any right to norice of, and agrees that this bond will remain in full force and effect notwithstandirrg:

a' Any rr.aryfa(s) in.whole or in pan, of any or all of the tand covered by the plan of operations/notice furrher agrees to remain UounA ui&'iilis bond
as to the intercsls in tbe plan of operations/norice rcoined by tbe principah and

b. Aay modification of the ptan of operationVnotice or obligatiom thsrcunder: and

4. WHBREAS Oc piltcipal hcreby agrcs that norwithstanding the cancellation or relinquishmenr of any mining clain{s), millsit{s), or tunnclsitc(s)
coverod by this plan of operationVnotice, whether by operation of law or othenpise, the bond will remain in fdl force and cffect as ro tlrc terrns and
conditions of thc plar of operation9notice. ad obligations covered by this bond: and

5. WHEREAS thc principd agrecs that in thc cvcnt of any default under the plan of operationVnotice and/or reclamation plan tll€ bord may be forfeirod
and, the Unitcd States, hpgn thc Burtau of Land Management, tnay conrmencc and prosecute any clairn suit. or othenproceeding against rhc

; pripcipat wi0rout thc ncccssity of joiniug thc ownc(s) of t[c rnining ciaim(s), millsitc(s), or tunnclsitc(s) covered-by rhe plair of opaatioiVnoricc;
a$d

6. WHEREAS-if the. principal fails o compty with the provislons of 43 CFR 3809.595. the principal will also be subject to the applicable proviriois and
pe-nalriesof Sections303aod305of theFederal LandPolicyandManagemenrAcrof 19?6. asatwndedd43U.S.C. l?33and l?35). Thispnrvision
will not be constnrcd to prevcnt the cxcrcise by the Unitcd Statcs of any othcr lcgal and equitable remedy, includiag waiver of the defaulq and

Titfc 18 U.S.C. Section l00l and_Title ff U.S.C.-Sectign l7l2 makc it a crimc for any pcrson knowingly and.willfully o- make ro any dcpartrncnr or
.rylqgdt" UdrSd S$e! any fatse fiaidous, s fraudulent staterrertf orlepresentationi is oany matrer-within its;iurisdicrion,

(Contiruca.ur

.i:. "

t
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as Fincipat is held firrnly bound uno lhe Unied States of America in the sum of

lawful moirey of tbe United Stares, which may be increased or decrpased by a rider hereto executed in the same nrarurer as



BOND CONDITIONS (Conilnued)

7. WHERa[s, on the faitb of tlre foregoing promises, represcntaions, and appoinunents. and in consideratlon of rhis bond, rtrc United Surps has' 
accepted hc plan of opcrationgnotice referenccd her€i&

8. Now, THEREF(TRB the cotdition of &is obtig*ion is such drat if said principa{s), heirs, exccutors, adminisrator& succcssons, or assignecs will. in
all rcspccts, faihfully comply with all of the provisions of dre plan of operationVrnticc rcferenced bersin, any atrren&ncnu thercto, and the rules urd
regulations conrairpd in 43 CFR Subpart 3809 or Subput 380i1, as applicable, then this obligation will bc nirll aad void; orherwise it will rcmain in
full force and effect.

Subacribcd add 
jswoa 

to before me tlris day '4--TitJe (/.Ztu^44
of Jranp ,20Q2

Business Address

Gffi,Uffiaftr
GOtn|" Ee $otol

If thie bond ts cigned by r corporrdon,lt musl bear tbe seal of the corporatlon

Th. Fiy-l.y4ct of-:19?.4afd the rcgulation in 43 CFR 2.4E(d) provide that you b furnishcd thc following informarion in connection with informaricn
ryquircd by this ryplication

AUTIIO*ITYI 30 tt.S.C. ?2 ct sq;43 U.S.q, l732tb.l and l?82[c]; 3l U.S.C. 930t et scq.:43 CFR 38Cr2 and 380i).

PRINCIPAL PuR.FOSE: Idorrnation is being used o estabtish finarrcial rcsponsibility for surfacc disturbancc on public lands.

ROUTINE US$: BLM will ooly disclose the infonnarion according to the regulations at 43 CFR 2-561d)

EFFECT OF NO|l PROVIDTNG INFORMATION: Disclosure of the information is necessary !o rpceivc a benefi.L Failurc to disclose his infumation
rnay rcsult in BLM's rejction of pur application

The Papenro* Redrrction Act of 1995 requires us to inform you tbar:

Ellvl collwts 0tis infonnation o grant tbe rigbt to conduct €xplorarion and mining activitics on public lands
Response n thh rcqucst is required to obuina bcnefit

Blfvf rycrt{-lS.e ylu to kngw that you do not harre m rcspond o this or any other Ffd€ral sgency-sponsofcd infsmation collectioa unless it displays a
arrently valid OMB contol numbei.

BUNDEN IIOURS STATEMENT
Pubtic reporting burden for this form is estirnarcd to average 8 minutes p€r rcsponse, including the dme for reviewing instructions, ga,tbcdrg ard
maintaining data, and complcting and rcvicwing the form. Dirccl commsnts rcgarding thc burden estimarc c any oher aspect of tbis form to U.S.
Dcpartmnt o! tc btqror, Bureu of Lard Management (100+0194), Bureau lnformation Collection Clearance Officcr (WO.630), 1849 C Sseeq N.W.,
Washingtoq D,C. 2V2A0.

,rj.::,1

,.i.:,:i,.,i

-traat 
tfr

P'ageZot2
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InconsiderationforthisridcrandtheacceptanceofthisriderbytheBurcauofLandManagerrrcnt(BLM)

on behalf of the Uniled Starcs of America, this rider attaches to and is parr of rhe cunent Surface

Managenrnt Bond, BLM No. UT

Issued on behalf of
further described as:

AU6 l7w

E

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$s$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$

This rider is to amend the bond as follows:

It is understood and agreed that Principal, is
'increasing/descreasing the coverage of this'bond ro the amount shown below; however, this rider shall nor

act to incrcasey'decrease the actual cumulative or potenrial liability above the face amount of the bond, to
wit: U.S, dollars ($-_J

':- .r-'-:'- ,.- .(dol.larS:

taataaatatrlaatarrttrarar-rrlrarltrrarraararlrlrr.lr.rrrlarrrat'irii;,a'ttarraata:t

! ,roo*nrso*p, *orro*rpB so,g
The Principal hereby agrces to and extend bond coverage to include any and all operations under Title 43

CFR, subparts 38023809, Surface Managenrcnt.

alttlllrrlrlrrrlr!altrrlta!tl!trtraaataaarttr!allattltttal!atlr

!, BO}{D COVERAG-E EXTENDEp

The Principal hereby agrees to and extends bond coverage to include notice level operations pursuant to

regulations at 43 CFR 38@, Surface Management. 
r :

a.trarttraallarlt:,aa.aalltlrllrl..rraaralltaattalltrltartrala:tttaar!ratrrrrllrir

il THIRD PARTY

It is understood and asreed thar

frincipa, is posting this bond on'behalf of

Operator, undbr notice/plan of operations, BLM serial number UTU-

Dovid, Pe\AnE

E Individual

*!,*6't"*ia"

notice/plan of operations - BLM serial number

.fr Nationwide

(f epplffable, Wrttefrype "Yes")

RECEIVED

PrincipaUobligor, in favor of the United States. The bond provides coverage as shown urr$t[Y 
oF oll GAS & MIN|NG

W
(Name of State)

a t I l a l I l.a t I a t a r I a l l a a I I t ! r I I I I t a a r a ! t a a I I r t ! a a t a a , t a t ! r t a a I a a I I a I I l a I r a ! a I r l a .|,
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Personal Bond Rider Continued for SurfacgManagenrent Bon{ BLM No. UT,
I

Issued on behalfof

hincipaUObligor, in favor of the United States.

It is understood and agreed that hincipal, is extending

the coverage ofthe bond referenced above to include liabilities for operations conducted by

on notic€/plan of operations, BLM serial No.

UTU-

Or: Specify tlre applicable operations under a statewide/nationwide bond.

ltatlllttllataarttrrrtaaalattarrraraatataar!aralraalltlatatlraaarllalaalaartlll

This,coverage of obligations shall continue *hrrhff"t a notice/plan of operations has subsequently

been suspended or terminated, This ridcr shatt not aci to incrcase the actual cumulative or potential

liabiliry of the principal or bond above rhe face amount of the bond. Nothing herein contained shall vary'

alter, or extend any provision or condition of this bond except as herein expressly stated.

Executed this

Principal

By

TitlE

Business Address

O

day of ,T^. ,?ffiz,

4

By

CINDYPETERSON
nffifn&.n, $lAtEdWtt

TGEASTC€NTER
IEAVER,UTA}I 84713

@MM. EG 10-07-04

Notary Public

\l-tt'lZ

My Commission ExPires



AtuhIn tBanh
A Full Service Bank I FDIC Insured

{aPO Box 1030
195 N. Main
Beaver UT 84713
Phone (435) 438-2433
Fax (435) 438-5885

IRREVOCABLE LETTER OF CREDIT

May 28,2003

Beneficiary': U.S. Department of Interior - BLI,I
Mining Law Unit, Branch of Minerals Adjudication
PO Box 45155
Salt Lake city, uT 94145-0155

RECEIVED

AUo t7 mf
DIV OF OIL GAS & tvllNll'lG

Hol.r?t$ririts
Letter of Credit;'
Amount: US $50,000.00

We hereby establish this Irrevocable Letter of Credit in favor of the U.S. Department of Interior -
BLM, for the account of David Penney, Penney Gemstone, PO Box 3l2,Beiver, UT g47l3,up to the
aggregate amount of Fifty Thousand and no/I00 dollars, to cover operations under a nationwide bond.
Said funds are available by presentation of your drafts drawn oR us at sight, clearly referencing this
Letter of Credit Number and accompanied by:

Your signed statement stating: "IAMe hereby certiff that David Penney, Penney
Gemstone has failed to perform in accordance with terms and conditions of the
statewide bond.

All drafts drawn must be marked: "Drawn under Letter of Credit No., issued by Utah
Independent Bank on May 28, 2003.' All drafts drawn in compliance with the terms of this Letter of
Credit will be honored by us if presented at our establishment located at lg5 N. Main, pO Box 1030,
Beaver, UT 84713 on or before May 28, 2004.

This Letter of Credit will be renewed for terms of one year upon each maturity date if all lending
requirements are met by the borrower. If Utah Independent Bank is unable to renew this Letter of
Credit, 90 days notice will be given to the BLM.

Sincerely,

/\6q%
Craig Al White
President



o,"'sfx,ltFilRSill'-'HEfi n
CASE RECORDATION

(LIVE) Serial Register Page
FlrrnF)atelTima.^At19toa.ot.1qpt\it \ '-- { PagelOf2
01 07-23-1955;069STAT0367;30USC612 TotalAcres Serial Number
Case Type 380913: SURFACE MGT- NOTICE 4.99s uTU"-'075877
Commodity 565: STONE,SPECIALTY LCS
CaseDisposition: AUTHORIZED

Serial ![U{iber! U!rU--- ' 075877

Name & addross rnt R€l %rnterest

PENNEY DAVID L

PENNEY DAVID L

PO BOX 312

PO BOX 312

BEAVER UT 84713

BEAVER UT 84713

CLAIMANT

OPERATOR

1 00.000000000

1 00.000000000

Mer Twp Fng Sec SType SNr Suff Subdivision
Serial !{\rnbers UTU--- - 075877

DistricUResource Area County Mgmt Agency

26 02505 0080W 004 ALto

Act Date Code Action

tr), FILLMORE FIELD OFFICE MILLARD BUREAU OF LAND MGM'

Serial Mrmber: UTU--- - 075877

Action Renarks Pending Office

03/20/1998 041_ COMPL EXAM/RPT COMPLETED

03/20/1998 38? CASE ESTABLISHED

07/08/L998 405 NOTICE OF INTENT/DISTURB 4.999;AC PROP DISTURB RECEIVED
01 /08/\998 500 cEoGRAPHTc NAME

07 /08/1998 501 REFERENCE NUMBER

01/08/L998 669 LAND STATUS CHECKED

07 /20/1998 874 RESOURCE CLEARANCES

01 /23/1998 968 EFFECTTVE DATE

07 /23/1998 896 CONFLICT IDENTIFIED

07 /24/7998 874 RESOURCE CLEARANCES

08/1-3/L998 501 REFERENCE NUMBER

08/18/1998 041" COMPL EXAM/RPT COMPLETED

08/26/f998 874 RESOURCE CLEARANCES

04/13/L999 04I coMPL EXAM/RPT COMPLETED

12/27/L999 O41" coMPL EXAM/RPT CoMPLETED

03/23/2000 041 coMPL EXAM/RPT CoMPLETED

06/21/2000 041 COMPL EXAM/RPT COMPLETED

06/06/200L 041 COMPL EXAM/RPr CoMPLETED

Lt/30/200L 50l_ REFERENCE NUI4BER

07 /tt/2002 974 AUTOMATED RECORD VERIF SW;

08/26/2002 041 coMPL EXAM/RPT COMPLETED

09/20/2002 O4I COMPL EXAM/RPT COMPLETED 'JM
10/03/2002 295 EXTENSTON FrLED

07/0L/2003 041_ COMPL EXAM/RPT COMPLETED

09/10/2003 041 COMPL EXAM/RPT COMPLETED LG;

04/07 /2004 300 BOND REQUIRED

08/Lt/2004 3j6 BOND FILED
O8/L2/2004 909 BoND ACCEPTED

Lin6 Nr Remarks Serial ll\rmber: UTU--- - 075877

ANTELOPE SPRINGS;

FANTASYLAND 1&2;

T&E PLANT;

COMMON VARIETY;

T&E ANIMAL;

vDoGt{ s/027 /072;

ARCHY;

rJDOcrq s/021 /096;

$2600; FFO

$2600; LOC;UTBO00050

EFF 8/17/04; /Al

AUG f7 ffi
riv Cf CiL GAS & Mit-Jll'ic

OOO1 /A/ $5OOOO NW BOND ACCEPTED FOR UTU7O615, UTU7O66O,

0002 \JTU75877, UTU75878, VTV78293;
0003 /B/ NW BOND ALREADY COVERS UTV71326, UTU78613,
0004 * UTU79746I 544200 OBLIGATED, 55800 AVAILABLE;

NO WARRANW IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM



fq -llTuErlr. 9 t Tl': .rl'r$,-f
-UREAU 

OF LAND MANAGEMEW
CASE RECORDATION

(LIVE) Serial Register Page
Run Date/Time: 0811210403:13 pM Page 2 0f 2

NO WARRANW IS MADE BY BLM
FOR USE OF THE DATA FOR

PURPOSES NOT INTENDED BY BLM


